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Input and output inventories: erratum ™
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The Euler equations in our paper “Input and output inventories” (Journal of
Monetary Economics 47(2) (2001) 347-375) contain several typographical errors.
There are two types of errors: (1) The first difference operator, A, was omitted
inadvertently from the Z variables associated with the adjustment cost parameter ¢;
and (2) The Z variable, which denotes quasi-differences (see p. 362 of the article),
was used incorrectly with some of the error terms involving ¢, and ¢,,. The corrected
Euler equations are shown below. All notation and equation numbering are the same
as in our original article.

Gross production model: The Euler equation for input inventories is

Elp2pZamt +72Zv1 — 730 Zy1 + (2 + PIIM;: — 0Y:] + (72 + @emet = 0. (17)
The Euler equation for output inventories is
Ef{(y) — 03)Zy1 + @AZys 4+ O[N; — o X ]+ p4Zw1 — {Zy
— 0[M; — 0Y, — B(M 1 — 0Y11.0)] — ¢CZam1 + Ziy1 + &} = 0, (18)
where { = 73/(y; + ¢).
Value added model: The Euler equation for input inventories is
Edy¢Zamt + @QAZar2 + 7Zy1 + @AZys + dysZwi + Oy Zy + dpAZy,
+ 1(y + Q)M — 0Y)) + @t[AM, — OAY, — B(AM, 1 — OAY, )]
— ¢Ze1 + () + Pem + 9AZ,, 1 + 10} = 0. (19)
The Euler equation for output inventories is
E{6(y + O)(N; — aX;) + 0p(AN, — aAX;)
-ty +PIA+ (M, —0Y,) = 0f(My1 — 0Y,41)]
— 1o[(1 + O)(AM,; — 0AY,) — OB(AM, 1 — OAY:11)]
+ (5 + Dew + PAZ,1 — (G + D — 9AZ,1 + S0} = 0. (20)
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