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The Euler equations in our paper ‘‘Input and output inventories’’ (Journal of

Monetary Economics 47(2) (2001) 347–375) contain several typographical errors.
There are two types of errors: (1) The first difference operator, D; was omitted
inadvertently from the Z variables associated with the adjustment cost parameter j;
and (2) The Z variable, which denotes quasi-differences (see p. 362 of the article),
was used incorrectly with some of the error terms involving emt and ent: The corrected
Euler equations are shown below. All notation and equation numbering are the same
as in our original article.

Gross production model: The Euler equation for input inventories is

Etfg2fZDM1 þ g2ZV1 � g3fZY1 þ tðg2 þ fÞ½Mt � yYt� þ ðg2 þ fÞemtg ¼ 0: ð17Þ

The Euler equation for output inventories is

Etfðg1 � zg3ÞZY1 þ jDZY2 þ d½Nt � aXt� þ g4ZW1 � zZV1

� ty½Mt � yYt � bðMtþ1 � yYtþ1Þ� � fzZDM1 þ Zey1 þ entg ¼ 0; ð18Þ

where z ¼ g3=ðg2 þ fÞ:
Value added model: The Euler equation for input inventories is

EtfgfZDM1 þ jfDZDM2 þ gZV1 þ jDZV2 þ fg4ZW1 þ fgZY1 þ fjDZY2

þ tðgþ fÞðMt � yYtÞ þ jt½DMt � yDYt � bðDMtþ1 � yDYtþ1Þ�

� fZey1 þ ðgþ fÞemt þ jDZem1 þ t0g ¼ 0: ð19Þ

The Euler equation for output inventories is

Etfdðgþ fÞðNt � aXtÞ þ djðDNt � aDXtÞ

� tðgþ fÞ½ð1 þ yÞðMt � yYtÞ � ybðMtþ1 � yYtþ1Þ�

� tj½ð1 þ yÞðDMt � yDYtÞ � ybðDMtþ1 � yDYtþ1Þ�

þ ðgþ fÞent þ jDZen1 � ðgþ fÞemt � jDZem1 þ d0g ¼ 0: ð20Þ
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