Formula Sheet for Econ 367 Midterm 2

e Factor Model
r=E()+pB,F+B,F+..BF +¢
E(ri) = +21ﬂi1+ﬂ“2ﬂi2"'+ﬂ’kﬂik

e Convexity

w, =[CF, / 1+ y)']/ Price

Convexity = a%z?_lwt (t+t%)
+y



